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RISK DISCLOSURE STATEMENTS FOR
VIRTUAL ASSETS RELATED PRODUCTS
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This brief statement does not disclose all of the risks in relation to investing in virtual assets related products. You
should undertake such transactions only if you understand the nature of the contracts (and contractual relationships)
into which you are entering and the extent of your exposure to the risks. However, nothing herein requires Essence
International Financial Holdings Limited, its subsidiaries and/or associated companies (including but not limited to
Essence International Securities (Hong Kong) Limited and Essence Futures (Hong Kong) Limited) to provide such
facilities.
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1. Risks in relation to virtual assets future contracts:-
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a.  The risks of the underlying virtual assets (e.g., insufficient liquidity, high price volatility and potential

market manipulation) may be magnified in trading virtual asset futures contracts by the speculative
nature of the underlying virtual assets and the leverage inherent in futures contracts, and by involving
into trading that falls outside the jurisdiction of the Securities and Futures Commission (“SFC”); and
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b.  The difficulty of valuing the underlying virtual assets poses significant challenges for investors in
reliably valuing virtual asset futures contracts.
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2. Client should be aware of the following risk factors (where applicable) when investing in virtual assets

related products:-
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a. The continuing evolution of virtual assets may be affected by global regulatory developments;
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b. Price volatility of virtual assets;
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C. Potential price manipulation on trading, lending or other dealing platforms;
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d. A lack of secondary markets for certain virtual assets;
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e. Most trading, lending or other dealing platforms and custodians of virtual assets are presently



unregulated or may involve trading which falls outside the jurisdiction of SFC;
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Counterparty risk when effecting transactions with issuers, private buyers and sellers or through trading,
lending or other dealing platforms;
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Risk of the loss of virtual assets, especially if held in “hot wallets”;
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Hacking and technology-related risks; and
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New risks which may arise from investing in new types of virtual assets or market participants’
engagement in more complex transaction strategies;
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3. Client should be aware of the following information when conducting virtual assets dealing activities (if

applicable):-
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a.

Virtual assets dealing activities are only available to professional investors;
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Transactions will only be executed on the platform of an SFC licensed platform;
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Client is only permitted to deposit fiat currencies into and withdraw the same from its segregated account;
and no withdrawal or transfer of virtual assets by client is permitted at anytime, even after cessation of
the account;
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Trade will only be executed if there are sufficient fiat currencies or virtual assets in the client’s account
to cover that trade; and
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Trading hours and other trading and operational matters.
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4, Client should be aware of the following risks may be exposed to when dealing in virtual assets (where

applicable):-
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a. Virtual assets are highly risky and investors should exercise caution in relation to these products;
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A virtual asset may or may not be considered as “property” under the law, and such legal uncertainty



may affect the nature and enforceability of a client’s interest in such virtual asset;
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The offering documents or product information issued by the issuer have not been subject to scrutiny by

any regulatory body;
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The protection offered by the Investor Compensation Fund does not apply to transactions involving

virtual assets (irrespective of the nature of the tokens);
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A virtual asset is not legal tender, i.e, it is not backed by the government and authorities;
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Transactions in virtual assets may be irreversible, and, accordingly, losses due to fraudulent or accidental

transactions may not be recoverable;
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The value of a virtual asset may be derived from the continued willingness of market participants to

exchange fiat currencies for a virtual asset, which means that the value of a particular virtual asset may

be completely and permanently lost should the market for that virtual asset disappear. There is no

assurance that a person who accepts a virtual asset as payment today will continue to do so in the future;
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The volatility and unpredictability of the price of a virtual asset relative to fiat currencies may result in

significant losses over a short period of time;
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Legislative and regulatory changes may adversely affect the use, storage, transfer, exchange and value

of virtual assets;
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Some virtual asset transactions may be deemed to be executed only when they are recorded and

confirmed by an SFC-licensed platform, which may not necessarily be the time at which the client

initiates the transaction;

FLUBRFAFN ] BEEREE 0T Sod 2 FlP (7 - TALRE 2 F Nt p) o
¥R ARG & AT

The nature of virtual assets exposes them to an increased risk of fraud or cyberattack; and
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The nature of virtual assets means that technological difficulties experienced by an SFC-licensed

platform may prevent clients from dealing in their virtual assets.
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Remarks: This statement is non-exhaustive and does not disclose all risks in relation to investing in virtual assets

related products.
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